Investing with Linear
Active Portfolios

The value of investments can go down as well as up
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The value of investments can go down as well as up

Who are Linear Investments?
Linear Investments was founded in 2010 with extensive industry experience and is a
specialist discretionary fund manager.
■

■

Our investment philosophy is
centred around providing you with
a quality investment service that
can translate your investment
objectives and priorities into
carefully constructed portfolios,
specifically
designed
in
conjunction with risk profiles to
achieve your investment goals.

portfolios across investment styles
built with best of breed managers.
■

Linear partner with specialist subadvisers in order to construct

Our team of specialists navigate
market nuances in order to
optimise portfolios and monitor
risk. Experience breeds success,
and our in-house team can be
trusted
to
maximise
the
opportunities available for you and
your investments.

■

■

Our partnership with Citi means
your assets are safely held in
custody, giving you peace of mind.
Linear operate globally with staﬀ
in London, Hamburg, Paris, the
Netherlands, and Dubai.

Who is GAM?
Founded in 1983, GAM is an active manager selected for their extensive expertise in
active portfolio construction.
■

GAM investment specialists are
active investors. That means they
aim to seek out investments that
will help meet and – wherever
possible – outperform your longterm investment objectives.

■

Investment managers are required
to take a disciplined approach to
risk. GAM have a dedicated risk
team that makes sure investment
managers do all they can to
minimise the chance of losses.

■

GAM have been investing for more
than 30 years and in that time they
have developed a reputation for
quality, integrity and reliability.
Linear have selected GAM as subadviser in order to provide best of
breed active portfolios.
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What approach do we take to investing?
Active management is central to GAM’s investment philosophy.
Active management
GAM’s investment specialists are
active managers, meaning they
continuously seek out investment
opportunities, while trying to
minimise the risk of losses.
This active approach is designed to
assist Linear in helping you achieve
your particular investment goals.
With actively managed funds
someone
handpicks
your
investments, while mitigating the
chance of losses as global markets
change and develop.
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Active asset allocation
In any portfolio, it is wise to include a
variety of assets (stocks, bonds, cash
etc). This is because diﬀerent assets can
involve diﬀerent levels of risk, and they
may also perform diﬀerently at diﬀerent
times. A mix of assets may therefore
increase the potential for returns, while
reducing the possibility of losses.
GAM don’t see allocating assets in a
portfolio as a one-oﬀ task. Instead,
GAM continually assess and advise
Linear on the adjustment of assets held
by clients. That way, GAM can help to
take advantage of short-term
opportunities with a view to meeting
clients' long-term investment goals.

Active selection
managers
GAM pick out the
managers in the
construction of
portfolios.

of investment
best investment
world for the
Linear's active

This allows Linear to draw on the
expertise of people with proven
investment skills and first-hand
knowledge of particular markets. As a
result of our partnership with GAM, we
can respond quickly to developments
and seek out the best opportunities to
grow your money.
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Why invest your money?
When interest rates are low, cash investments can struggle to create a return over
time and may not beat inflation. By considering a Linear Active Portfolio sub-advised
by GAM, you are creating an opportunity for returns over the long run.
Investing your money over the longer
term across a diverse portfolio can
produce more stable results than other
investments, dependent on market
conditions.
Your current situation will probably
influence your risk appetite. What you

hope to gain, your attitude to loss, your
resources and your stage of life will all
be factors in what you may consider an
acceptable risk. You should discuss
each factor with your Investment
Adviser who will be able to provide you
with suggestions to consider before
you make any investment. You will

have questions for your Investment
Adviser that will allow you to decide on
your approach to risk. It is important to
have established the level of risk you
are happy to accept before any
investment is made.
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Why invest across multiple asset classes?
Diversified investments for more consistent returns.
In recent years, professional investors
have begun to realise that markets are
no longer as predictable as was once
thought.

To mitigate such uncertainty, all our
portfolios contain a range of assets.
Such variety can make a portfolio
more stable, because if one asset
starts to fall, another may rise and
compensate for any losses.

It can be hard to predict how the
various assets will perform in any
given year, so this approach
maximises your chances of consistent
returns.

How do we manage market unpredictability?
Which asset class will be tomorrow’s winner is beyond control but by building
portfolios according to risk, Linear and GAM can help reduce uncertainty.
GAM don’t just consider returns when
advising Linear on assets to invest in.
GAM also seek to maintain a
predetermined level of risk in each
portfolio. Such an approach makes it
much easier to predict how an
investment is likely to perform.
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It is believed a much more predictable
portfolio can be created by allocating
to assets according to their expected
level of risk rather than their expected
level of return. That said, as risk and
return are two sides of the same coin, a
steady level of risk should generate a
corresponding level of return.
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Which asset classes are considered?
By investing across five major asset classes, we have the flexibility to build portfolios
that match clients’ needs, be they conservative or adventurous.
Cash:
Cash – for example, savings in your
bank account – is generally safer than
other assets. However, it usually oﬀers
much lower returns and its value may
be eroded over time by inflation. All
our portfolios contain some cash.
Fixed Income:
These are bonds – loans to companies
or governments for which you are paid
a regular fixed rate of interest. Bonds’
stability has traditionally made them
popular with investors seeking low-risk
investments. However, they generally
oﬀer limited returns. Of our portfolios,
the Cautious portfolio contains the
highest proportion of fixed income,
while the Dynamic Growth portfolio
contains none at all.

Equities:
Equities are shares in a company that
are traded on the stock market. A
company’s share price depends on a
variety of factors, making equities a
higher-risk investment than fixed
income, but with greater potential for
returns. As its name suggests, our
Dynamic Growth portfolio is largely
made up of equities, while our
Cautious portfolio contains the lowest
proportion of this asset.

Alternatives:
Alternative investments include
currencies, commodities and property.
These assets can help diversify a
portfolio as well as oﬀer the potential
for short-term gains.

Absolute Return:
Absolute return strategies contain a
mixture of assets, such as bonds and
equities. These funds are actively
managed to navigate the peaks and
troughs in the market to generate a
consistent, stable return over time.

Linear Investment Limited is authorised and regulated by the Financial Conduct Authority (FRN: 537389).
GAM London Ltd (“GAM”) is authorised and regulated in the United Kingdom by the Financial Conduct Authority (“FCA”) (FRN 122330).
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What is the right portfolio for you?
When you invest with Linear sub-advised by GAM, you can choose from different
portfolios. The one you pick will depend on the amount of risk you’re willing to take
– and the potential returns you’re seeking.
Each of these portfolios may contain up to five diﬀerent asset classes. Diﬀerent assets entail diﬀerent levels of risk and return,
so their proportions diﬀer in each portfolio. That way, you can choose a portfolio that strikes the right balance between
safeguarding your original investment and helping it to grow.
Cautious
A focus on safeguarding your original
investment, with moderate exposure
to stock market growth.

Growth
A strong focus on the stock market
with some consideration of the need
to safeguard your original investment.

Balanced
A balance between safeguarding your
original investment and gaining
exposure to the stock market.

Dynamic Growth
A focus on capturing returns available
from global stock markets.

How do we invest your money?
As an investor, you’ll want to strike the right balance between safeguarding your
money and growing your capital. Linear and GAM have developed a rigorous
investment process that’s designed to maintain that balance.
Pick the best managers
GAM's team of around 60 researchers
has detailed information on thousands
of investment managers around the
globe. This information gives a clear view
of each manager’s special expertise –
and how well they’re performing.
GAM evaluate in-depth every manager
that they choose to work with. That
allows us to be confident GAM have
the best people advising Linear on
your investment.
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Build strong portfolios
When advising Linear on portfolio
construction, GAM aim to bring
together the knowledge of the world’s
top managers with their own view of
how markets and assets are
performing. This combined expertise
allows Linear and GAM to build
portfolios that reflect the right levels of
risk and return for clients.

Maintain the right level of risk
Linear and GAM seek to minimise risk
by
continually
monitoring
investments. We keep a constant eye
on how diﬀerent assets are
performing, and what our managers
are investing in.

Linear Investment Limited is authorised and regulated by the Financial Conduct Authority (FRN: 537389).
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Why choose active management?
Both Linear and GAM have been providing investment services to clients across the
globe for a combined 40 years. We base our success on our commitment to personal
service and the virtues of quality, integrity and reliability.
Actively taking care of your wealth
GAM have always been champions of
active management. This approach
means it is possible to take advantage
of investment opportunities the
moment they are spotted. It also
means they help us constantly work to
maintain the right level of risk for you.
This active approach also extends to
identifying the best investment
managers in the world – experts you
wouldn’t normally have access to.

The best research team
GAM are known for having one of the
largest and some of the most admired
research teams in the investment
industry.
Each of GAM's researchers specialises
in a particular investment sector or
market, allowing GAM to draw on a
pool of knowledge as broad as it is
deep. Based across the globe, their
researchers provide GAM with a global
view of where to find the best
investment opportunities.

Bigger is better
The scale of GAM's operation gives
Linear strong purchasing power when
investing on your behalf. As a result,
less of your money gets spent on
management fees.
This scale also allows us to invest in
smaller funds that are normally closed
to the individual investor. That means
you may benefit from the quick and
independent thinking of specialist
fund managers with an informed view
on their particular market.

Linear Investment Limited is authorised and regulated by the Financial Conduct Authority (FRN: 537389).
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Who is on the GAM sub-advisory team?
GAM’s investment team has experience of investing in the full range of assets. They
come from a variety of backgrounds and investment specialisms.
GAM’s Investment Advisory Board
On top of conducting their own research, GAM's investment team has access to the expertise of GAM’s Investment Advisory
Board. Made up of investment experts from inside and outside GAM, the Investment Advisory Board meets monthly. At these
meetings, GAM's investment team can discuss the latest market and economic trends, as well as practical investment ideas,
with leading thinkers from across the investment world. These discussions then inform the team’s approach to allocating
assets in their portfolios.
Larry Hatheway
Larry is GAM’s Group Head of Multi
Asset Portfolio Solutions and Group
Chief Economist. He oversees GAM’s
multi asset and alternative investment
solutions teams. He is also a member of
the GAM Group Management Board.
Prior to joining GAM in September
2015 he was managing director and
chief economist at UBS Investment
Bank. Larry Hatheway also served as
UBS’s global head of macro strategy
from 2008 to 2012 and global head of
asset allocation from 2000 to 2012.
Earlier in his career he held roles at
Citibank and Manufacturers Hanover
Trust. Larry Hatheway holds a PhD in
Economics from the University of
Texas, a MA from the Johns Hopkins
University, and a BA from Whitman
College. He is based in London.
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Charles Hepworth
Investment Director
Charles has 22 years industry
experience. Before joining GAM in May
2012, he managed portfolios at Quilter
and Albert E. Sharp, where he
specialised in looking after the money
of private clients. He began his career
at SG Warburg and is a chartered
financial analyst (CFA).

James McDaid
Investment Manager
James has 14 years industry
experience. Before joining GAM in
2012 he managed portfolios for private
clients at Quilter. He has a BA in
Accountancy and Finance and is a CFA
charterholder.
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Disclaimer
Linear Investments Limited (“Linear” or “The Company”) is
authorised and regulated by the Financial Conduct Authority
(“FCA”) FRN 537389. Linear is incorporated in England and
Wales, registered no: 07330725.
GAM London Ltd (“GAM”) is authorised and regulated in the
United Kingdom by the Financial Conduct Authority (“FCA”)
(FRN 122330). GAM London Ltd is incorporated in England
and Wales, registered no: 00874802. GAM Holding AG, a
company registered in Switzerland (UID: CHE-107.908.786)
whose registered oﬃce address is Hardstrasse 201, 8005
Zurich, Switzerland, grants Linear a licence to use the trade
marks (logos) of GAM on approved marketing materials
worldwide.
Investment involves risk. The value of investments, and the
income from them, can go down as well as up, and you may
not recover the amount of your original investment. Certain
investments carry a higher degree of risk than others and are,
therefore, unsuitable for some investors. Past Performance is
not a reliable indicator as to future performance. Any forwardlooking information contained in these Presentation
Materials has been prepared on the basis of a number of
assumptions which may prove to be incorrect, and
accordingly, actual results may vary. There can be no
assurance that the future performance of any specific
investment, investment strategy, or product made reference
to directly or indirectly in these Presentation Materials will
equal or exceed any corresponding indicated historical
performance. The tax treatment of all investments depends
upon individual circumstances and may be subject to change.
Investors should discuss their financial arrangements with
their own tax adviser.
The information provided is intended only for Eligible
Counterparties and Professional Clients as defined by the
rules established by the FCA and as set out in the FCA
Handbook (Conduct Of Business Sourcebook, Section 3). No
other person should rely or act upon any information
contained in these Presentation Materials . For the avoidance
of doubt, this material is not intended to be made available
to Retail Clients (as defined by the rules established by the
FCA and as set out in the FCA Handbook). Retail clients
should therefore not rely or act on this material.

The information contained within these Presentation Materials
should not be considered investment advice and has no
regard to the specific investment objectives, financial situation
or particular needs of any specific recipient. These
Presentation Materials are being supplied to you by Linear
Investments Limited for information purposes only. Any
recipient of these Presentation Materials who is in any doubt
about the investments, products or services to which this
presentation directly or indirectly relates should consult an
authorised person specialising in independent financial advice
on investments of this kind.
These Presentation Materials have been prepared by and are
the sole responsibility of the Company. The Directors of the
Company have taken all reasonable care to ensure that the
facts stated herein are true to the best of their knowledge,
information and belief. However, Linear makes no
representation or warranty, either express or implied, in
relation to the accuracy, completeness or reliability of the
information contained herein. All opinions and estimates
included in this are subject to change without notice and
Linear are under no obligation to update the information
contained herein. Linear, their aﬃliates or employees shall not
have any liability whatsoever for any indirect or consequential
loss or damage arising from any use of this.
The distribution of these Presentation Materials in other
jurisdictions may be restricted by law, and persons into
whose possession these Presentation Materials come should
inform themselves about, and observe, any such restrictions.
Any failure to comply with these restrictions may constitute
a violation of the laws of any such other jurisdictions. These
Presentation Materials are not for distribution outside the
United Kingdom and, in particular, they or any copy of them
should not be distributed, directly or indirectly, by any means
(including electronic transmission) either to persons with
addresses in Canada, Australia, Japan, the Republic of South
Africa or the Republic of Ireland, or to persons with an address
in the United States, its territories or possessions or to any
citizens, nationals or residents thereof, or to any corporation,
partnership or other entity created or organised under the
laws thereof. Any such distribution could result in a violation
of Canadian, Australian, Japanese, South African, Irish or
United States law.
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Contact us to discuss how we can help
you with your investment needs.
+44 203 603 9809
info@linearinvestment.com
www.linearinvestment.com

Linear Investments Limited
8-10 Grosvenor Gardens
London SW1W 0DH
United Kingdom

T: +44 203 603 9809
info@linearinvestment.com
www.linearinvestment.com

Registered in england and wales.
Company number 7330725
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