Investing with Linear
Passive Portfolios

The value of investments can go down as well as up
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The value of investments can go down as well as up

Who are Linear Investments?
Linear Investments was founded in 2010 with extensive industry experience and is a
specialist discretionary fund manager.
■

■

Our investment philosophy is
centred around providing you with
a quality investment service that
can translate your investment
objectives and priorities into
carefully constructed portfolios,
specifically
designed
in
conjunction with risk profiles to
achieve your investment goals.

portfolios across investment styles
built with best of breed managers.
■

Linear partner with specialist subadvisers in order to construct

Our team of specialists navigate
market nuances in order to
optimise portfolios and monitor
risk. Experience breeds success,
and our in-house team can be
trusted
to
maximise
the
opportunities available for you and
your investments.

■

■

Our partnership with Citi means
your assets are safely held in
custody, giving you peace of mind.
Linear operate globally with staﬀ
in London, Hamburg, Paris, the
Netherlands, and Dubai.

Who are Twenty20 Investments?
Twenty20 Investments are a specialist team founded in 2012 by leaders in ETF products
and portfolio construction.
■

■

Twenty20 are a specialised
investment arm and sub-advisor
to Linear's Discretionary Fund
Management team.
Twenty20 are experts in Exchange
Traded
Funds
(‘ETFs’).
By
partnering with Twenty20 we aim
to construct portfolios that are built
using low cost ETFs with adaptive
asset allocation, seeking to deliver
your long term investment
objectives in an eﬃcient manner.

■

Our investment philosophy is
centred around putting the investor
first, providing you with a quality
investment service that can
translate
your
investment
objectives and priorities into
carefully constructed portfolios. We
believe ETFs democratise the
access to a wide range of asset
classes, which allows strategists to
create
highly
sophisticated
investment strategies, specifically
designed in conjunction with risk

profiles, to achieve your investment
goals.
■

Our team of specialists navigate
market nuances in order to
optimise portfolios and monitor
risk daily.
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What approach do we take to investing?
We believe in evidence based investing and adaptive asset allocation using ETFs.
■

■

4

We dynamically manage our
portfolios, favouring a rules-based
approach where the investment
decisions are based on market data
and macro-economic indicators.
We continuously investigate and
conduct due diligence on over
1,600 ETFs listed on the London
Stock Exchange to ensure that only
the most appropriate investments
are selected.
We believe it is vitally important to
ensure that, from the outset,
clients understand exactly how
their portfolios will be managed

and how the investment team
develops the investment process.
The investment process begins
with three systematic steps: ETF
Selection,
Adaptive
Asset
Allocation, and Target Risk.
■

Risk is inevitable as part of a wider
investment
strategy,
and
Twenty20 is well positioned to
help us manage your risk while
striving for attractive returns on
your investment. We realise the
importance of risk and treat each
of our model portfolios with the
care and attention they deserve.

■

Twenty20 designs adaptive model
portfolios constructed of ETFs run
by the most trusted names
globally. Twenty20 only adds ETFs
that complement the overarching
objective of building a robust,
diversified and risk-weighted
portfolio. These ETFs are subject
to rigorous quantitative and
macro-economic scrutiny to
ensure that their inclusion makes
for diversified and risk rated
portfolios appropriate for each
client.
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How do we invest your money?
Twenty20 design adaptive ETF Model Portfolio in three systematic steps.
Step 1 – ETF Selection
Twenty20 break down the large
number of ETFs at our disposal into
smaller sub-groups possessing very
similar risk and return characteristics,
many of which correspond to well
known
sub-asset
classes
e.g.
government bond ETFs. Twenty20
then hunt for less correlated assets as
we believe diversification is key to
building an investment portfolio.
Step 2 – Adaptive Asset Allocation to
reflect changing economic conditions
Twenty20 place a large emphasis on
the use of macro-economic data when
selecting the country or regional

exposures we include in our portfolios.
Twenty20 additionally supplement
these economic indicators with a set of
signals which directly use market
information to score and forecast the
returns for each ETF under
consideration.
Twenty20 have developed their own
economic regime signal which is
employed to simply tell how diﬀerent
asset classes behave across and within
the four stages of the economic cycle.
Knowing which regime we are in will
increase the probability of forecasting
which asset classes will provide you
with the superior returns.

Step 3 – Target Risk Portfolios
The approach of the investment team
at Twenty20 has been established over
more than ten years across a range of
actively managed strategies. The
optimisation framework has been
extensively refined and re-deployed in
a way that is tailored to multi-asset ETF
portfolios.
The
portfolios
are
constructed so that the risk is targeted
to remain within a certain risk band.
Twenty20 use a combination of forward
looking macro-economic indicators
such as the Purchasing Managers Index
(PMI) and other economic data to
identify turning points in economic
activity at an early stage.

Why invest your money?
When interest rates are low, cash investments can struggle to create a return over time
and may not beat inﬂation. By considering a Linear Passive Portfolio sub-advised by
Twenty20, you are creating an opportunity for greater returns over the long run.
Investing your money over the longer
term across a diverse portfolio can
produce more stable results than other
investments, dependent on market
conditions.
Your current situation will probably
influence your risk appetite. What you
hope to gain, your attitude to loss, your

resources and your stage of life will all
be factors in what you may consider an
acceptable risk. You should discuss
each factor with your Investment
Adviser who will be able to provide you
with suggestions to consider before
you make any investment. You will
have questions for your Investment
Adviser that will allow you to decide on

your approach to risk. It is important to
have established the level of risk you
are happy to accept before any
investment is made.
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Why invest across multiple asset classes?
Asset diversiﬁcation may be the only free lunch on the table.
■ If one takes the view that asset diversification is the only free lunch left on the table, then the hunt for less correlated
assets is key to building an investment portfolio.
■ Correlated assets by their very nature move together; making returns together and suﬀering losses together. In the case
of a negative shock, a non-diversified portfolio would suﬀer because every correlated asset would move together in a
negative direction – maximising the losses. When we add in diversification and assets with lower correlation to one another
we are looking to mitigate this unfavourable movement of the whole portfolio. Portfolio diversification lowers the total
portfolio risk.
■ Diversification of your portfolio helps to allow you to reduce potential losses as less correlation between assets dampens
the eﬀects of shocks.

How do we manage market unpredictability?
Macro-economic data.
■ While we use our economic signals in an attempt to limit unpredictability, we believe that diversification within portfolios
lowers the total risk faced by any portfolio.
■ Monitoring signals and portfolios daily gives us the ability to act swiftly in the face of unpredictability.
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Which asset classes are considered?
Our aim is to build a diversiﬁed strategy using ETFs.
Most portfolios will allocate to the main asset classes: cash, fixed income, equities and alternatives.
Cash:
Cash is the asset class most familiar to
people and can be thought of in the
example of a savings account within
your bank. While cash is considered to
be both a safe and liquid asset, the
returns on cash can be much lower
than in relation to other asset classes
and its value can be diminished by
inflation.
Fixed Income:
Fixed Income, commonly known as
bonds, pays a regular coupon to
investors. Bonds are loans to
governments or corporates and can be
popular amongst lower-risk investors

because of their stability over time.
Bonds mostly oﬀer limited returns and
will often hold a lower presence in
higher risk portfolios.
Equities:
Equities refers to shares in companies.
Equities are most commonly traded on
stock exchanges globally with their
prices can be determined by multiple
factors. While equities have a potential
to generate greater returns than fixed
income assets, they are viewed to be a
higher risk investment. Lower risk
portfolios will tend to have a smaller
allocation to this asset class versus
higher risk portfolios.

Alternatives:
Alternative investments include
commodities, property, and currency
assets and can further diversify
portfolios oﬀering returns from means
other than equity and fixed income
investments.
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What is the right portfolio for you?
Linear have diﬀerent Twenty20 sub-advised portfolios for you to invest in.
Cautious

Balanced

Growth

Dynamic Growth

The portfolio will be
reviewed on a monthly
basis, with the aim of
restricting the total equity
exposure to 20% of the
notional at the start of
each re-balancing period.
During periods of extreme
risk, when protecting your
capital is critical, we may
move part or all of the
allocations away from
falling markets to lower
risk ETFs or cash.

The portfolio will be
reviewed on a monthly
basis, with the aim of
restricting the total equity
exposure to 80% of the
notional at the start of
each re-balancing period.
During periods of extreme
risk, when protecting your
capital is critical, we may
move part or all of the
allocations away from
falling markets to lower
risk government bond
ETFs or cash.

The portfolio will be
reviewed on a monthly
basis, with the aim of
restricting the total equity
exposure to 90% of the
notional at the start of
each re-balancing period.
During periods of extreme
risk, when protecting your
capital is critical, we may
move part or all of the
allocations away from
falling markets to lower
risk ETFs or cash.

The portfolio will be
reviewed on a monthly
basis. It will invest mainly in
equity and alternatives
ETFs, but during periods of
extreme
risk,
when
protecting your capital is
critical, we may move part
or all of the allocations
away from falling markets
to lower risk ETFs or cash.

Low
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Level of Risk
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Why choose Linear & Twenty20?
Institutional quality made available to everybody.
Linear Investments Limited has partnered with Twenty20 to combine the expertise in adaptive ETF portfolio
construction with the expertise in Discretionary Fund Management.
The ETF investment space requires research, modelling tools and experience. Twenty20 have gained a reputation for each of
them. We take an active approach to your investment needs, keeping abreast of all the investment opportunities and
monitoring portfolios daily.
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Who is on the Twenty20 sub-advisory team?
Institutional expertise from both the Active and Passive Fund Space.
Twenty20 are a specialised investment arm and sub-advisor to Linear’s Discretionary Fund Management team.
Irene Bauer, PhD.
Irene, founding partner of Twenty20 Investments and Head of ETF Investments, is a leading specialist in innovative portfolio
construction models which control target risk while optimising the portfolio's returns. Previously, Irene has been at iShares,
BlackRock, providing portfolio solutions for their Client Group, along with insights gained from a rigorous ETF investment
research process. Irene gained experience across all aspects of ETFs while designing and researching new ETF products at
iShares, covering the fixed income, equities, commodities & alternatives asset classes.
In her time at Barclays Global Investors Irene worked within the asset allocation team in the Active Fixed Income business,
where she applied her expertise to the scientific investment approach of BGI. Her career in the financial services industry started
at ABN Amro where she was responsible for the modelling of structured products, specializing in mortgage backed securities.
Irene has a degree in mathematics from the University of Augsburg, Germany, completing her doctorate thesis in numerical
mathematics at the University of Heidelberg. After obtaining her PhD, Irene spent a number of years focusing on the
commercial development of statistical models and optimisation tools.

Allan Lane, PhD.
Allan is a founding and managing partner of Twenty20 Investments. Prior to this Allan spearheaded BlackRock’s iShares’
investment research initiative in Europe, working with a number of clients in the portfolio solutions space. Previously he
headed up the ETF Product R&D team.
Before joining iShares in 2008, Allan had previously spent 3 years within the Active Fixed Income business at Barclays Global
Investors, where he was responsible for building out the investment platform, focusing on a range of trading strategies in
the rates and credit arena. Allan has also held a number of senior roles in the investment banking industry, including Global
Head of Quantitative Research at RBS, responsible for the models used to value the structured notes product range used by
the bank’s equity, rates, credit and fx business lines. In the early 1990s, Allan learnt the craft of stochastic calculus as a
derivatives specialist at Banque Paribas, before being recruited to head JP Morgan’s Equity Derivatives Models team.
Allan studied Mathematics at Oxford University and Cambridge University before subsequently gaining his PhD in Theoretical
Physics at The University of Washington in the US. With his close ties to The Pacific Northwest in the USA, Allan has served on
the Board of Regents at the Honors College at Oregon State University, where he is now an Emeritus Member.
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Disclaimer
Linear Investments Limited (“Linear” or “The Company”) is authorised and regulated by the Financial Conduct Authority (“FCA”)
FRN 537389. Linear is incorporated in England and Wales, registered no: 07330725.
Twenty20 Investments LLP is an Appointed Representative of Linear Investments Limited. Twenty20 is Incorporated in England
and Wales, registered no: OC372229.
Investment involves risk. The value of investments, and the income from them, can go down as well as up, and you may not
recover the amount of your original investment. Certain investments carry a higher degree of risk than others and are,
therefore, unsuitable for some investors. Past Performance is not a reliable indicator as to future performance. Any forwardlooking information contained in these Presentation Materials has been prepared on the basis of a number of assumptions
which may prove to be incorrect, and accordingly, actual results may vary. There can be no assurance that the future
performance of any specific investment, investment strategy, or product made reference to directly or indirectly in these
Presentation Materials will equal or exceed any corresponding indicated historical performance. The tax treatment of all
investments depends upon individual circumstances and may be subject to change. Investors should discuss their financial
arrangements with their own tax adviser.
The information provided is intended only for Eligible Counterparties and Professional Clients as defined by the rules
established by the FCA and as set out in the FCA Handbook (Conduct Of Business Sourcebook, Section 3). No other person
should rely or act upon any information contained in these Presentation Materials . For the avoidance of doubt, this material
is not intended to be made available to Retail Clients (as defined by the rules established by the FCA and as set out in the
FCA Handbook). Retail clients should therefore not rely or act on this material.
The information contained within these Presentation Materials should not be considered investment advice and has no regard
to the specific investment objectives, financial situation or particular needs of any specific recipient. These Presentation Materials
are being supplied to you by Linear Investments Limited for information purposes only. Any recipient of these Presentation
Materials who is in any doubt about the investments, products or services to which this presentation directly or indirectly
relates should consult an authorised person specialising in independent financial advice on investments of this kind.
These Presentation Materials have been prepared by and are the sole responsibility of the Company. The Directors of the
Company have taken all reasonable care to ensure that the facts stated herein are true to the best of their knowledge, information
and belief. However, Linear makes no representation or warranty, either express or implied, in relation to the accuracy,
completeness or reliability of the information contained herein. All opinions and estimates included in this are subject to change
without notice and Linear are under no obligation to update the information contained herein. Linear, their aﬃliates or employees
shall not have any liability whatsoever for any indirect or consequential loss or damage arising from any use of this.
The distribution of these Presentation Materials in other jurisdictions may be restricted by law, and persons into whose
possession these Presentation Materials come should inform themselves about, and observe, any such restrictions. Any failure
to comply with these restrictions may constitute a violation of the laws of any such other jurisdictions. These Presentation
Materials are not for distribution outside the United Kingdom and, in particular, they or any copy of them should not be
distributed, directly or indirectly, by any means (including electronic transmission) either to persons with addresses in Canada,
Australia, Japan, the Republic of South Africa or the Republic of Ireland, or to persons with an address in the United States, its
territories or possessions or to any citizens, nationals or residents thereof, or to any corporation, partnership or other entity
created or organised under the laws thereof. Any such distribution could result in a violation of Canadian, Australian, Japanese,
South African, Irish or United States law.
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Contact us to discuss how we can help
you with your investment needs.
+44 203 603 9809
info@linearinvestment.com
www.linearinvestment.com

Linear Investments Limited
8-10 Grosvenor Gardens
London SW1W 0DH
United Kingdom

T: +44 203 603 9809
info@linearinvestment.com
www.linearinvestment.com

Registered in england and wales.
Company number 7330725
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